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E.O. 11652: N/A 

TAGS: EAGR, EEC, IT, FR, EFIN 

SUBJECT: WINE AND LIRE-NO TRADE RESTRICTIONS EXPECTED 

REF: ROME 971 (NOTAL), (B) ROME 1030, (C) ROME 1117 

1 . EMBASSY'S ASSESSMENT OF "WINE WAR" STATUS IS THAT GOI 
WILL NOT TAKE ACTION AGAINST FRENCH IMPORTS IN NEAR FUTURE. 
ACCORDING TO ALL INDICATIONS, CONTINGENCY PLANS FOR IMPOSITION 
OF TRADE RESTRICTIONS AIMED AT FRENCH IMPORTS ARE UNDER 
PREPARATION. THIS WAS CONFIRMED BY BANK OF ITALY DIRECTOR 
GENERAL OSSOLA TO TREASATT, WHO INDICATED HIS FEELING THAT 
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AT SOME TIME. HOWEVER, FOREIGN TRADE MINISTRY DIRECTOR 
GENERAL FOR COMMERCIAL AGREEMENTS TRIOLI, WHILE CONFIRMING 
PREPARATIORY WORK, TOLD ECMIN THAT THERE WAS NO INTENTION 
TO PUT THESE INTO EFFECT IN NEAR FUTURE. HE ONLY HOPED THAT SETTLEMENT 

OF WINE WAR COULD BE REACHED SOON SO THAT 

GOI WOULD NOT BE PRESSURED INTO IMPOSING RESTRICTIONS. 

2. DISTINCTION SHOULD BE MADE BETWEEN (A) IMPOSITION OF 
FORMAL TRADE RESTRICTIONS (WHETHER ACKNOWLEDGED AS AIMED AT 
FRANCE OR NOT) AND (B) ACTIONS BY GOI CUSTOMS OFFICIALS 
DESIGNED TO HARASS FRENCH IMPORTS WHILE REMAINING WITHIN 

THE LETTER OF LAW AND REGULATION. SOME POSSIBLE ACTIONS 
OF THIS TYPE WERE MENTIONED REF B. WE BELIEVE IT FAR MORE 
LIKELY THAT ANY ACTION BY GOI WOULD BE OF LATTER TYPE, 

ALTHOUGH, AS STATED ABOVE, WE BELIEVE THAT NO ACTION IS 
IMMINENT. 

3. WITH RESPECT TO MEASURES TO DEFEND THE LIRA, EMBASSY 
NOTES THAT BOI NOTICE TO OTHER CENTRAL BANKS OF CLOSING 
OF FOREIGN EXCHANGE MARKETS (REF A) SPECIFICALLY STATED 
THAT NO TRADE RESTRICTIONS WOULD BE IMPOSED. THERE HAVE 
BEEN NO RPT NO INDICATIONS TO THE CONTRARY, AND TRIOLI TOLD 
ECMIN CATEGORICALLY THAT NO RESTRICTIONS WOULD BE IMPOSED. 
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